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IKLIN LOCAL COUNCIL

Financial Statements for the year ended 31 December 2025

Statement of Local Council Members’ and Executive Secretary’s
Responsibilities

The Local Government (Financial) Regulations 1993, require the Executive
Secretary to prepare a detailed annual administrative report which includes the Local
Council's Statement of Comprehensive Income for the year and of the Council's
retained funds at the end of year. By virtue of the same regulations it is the duty of
the Local Council and the Executive Secretary to ensure that the financial statements
forming part of the report present fairly, in accordance with the accounting policies
applicable to Local Councils, the income and expenditure of the Local Council for
the year and its retained funds as at the year end, and that they comply with the Act,
the Local Government (Financial) Regulations 1993, and the Local Government
(Financial) Procedures 1996, issued in terms of the said Act.

The Executive Secretary is responsible to maintain a continuous internal control to
ascertain that the accounting, recording and other financial operations are properly
conducted in accordance with the Local Government Act, Local Government
(Financial) Regulations 1993, and the Local Government (Financial) Procedures
1996. The Executive Secretary is also responsible for safeguarding the assets of the
Local Council and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities.

Approved by the Council and signed on its behalf on 16 April 2026 by:

i

Dorian Sciberras ¢— Etienne Montfort
Mayor Executive Secretary
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IKLIN LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION
As at 31 December 2025

Notes 2025 2024
ASSETS € €
Non-current assets
Intangible assets - 459
Property, plant and equipment 3 95,688 111,173
Right of use assets 4 18,000 21,950

113,688 133,582

Current Assets

Receivables 8 38,674 37,189
Cash and cash equivalents 6 208,506 181,508
Other financial assets 74 8,379 7,372

255,559 226,069

Total Assets 369,247 359,651
RESERVES AND LIABILITIES

Reserves

Retained Fund 301,959 284,881

Non-current Liabilities

Deferred income 8 3,200 3,200

Non-current lease liabilities 9 14,050 18,000
17,250 21,200

Current Liabilities

Payables 9 50,038 53,570
50,038 53 570

Total liabilities 67,288 74,770

Total reserves and liabilities 369,247 359,651

The notes on pages 8 to 29 are an integral part of the financial statements.

These Financial Statements were approved by the Local Councilon the #6 April
2026 and signed on its behalf by:

e ———
Dorian Sciberras Etienne Mantfort
Mayor Executive Secretary
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IKLIN LOCAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2025

Notes 2025 2024
€ €
REVENUE

Funds received from Cenftral Government 10 342,444 380,471
Income from Law Enforcement System 11 1,609 2,278
General income 12 38,465 30,172
382,518 412,921

EXPENDITURE
Personnel emoluments 13 (132,482) (118,282)
Operations and maintenance 14 (98,150) (139,655)
Administration and other expenditures 15 (134,815) (182,164)
(365,447) (440,101)
Operating income/ (loss) for the year 17,071 (27,180)
Interest income 7 8

Total Comprehensive Income / {LLoss)
for the year 17,078 (27,172)

The notes on pages 8 to 29 are an integrai part of the financial statements.
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IKLIN LOCAL COUNCIL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2025

At 1 January
Total Comprehensive income/ (loss) for the year

At 31 December

Retained Retained
Funds Funds
2025 2024

€ €
284,881 312,053
17,078 (27,172)
301,959 284 881

The notes on pages 8 to 29 are an integral part of the financial statements.
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IKLIN LOCAL COUNCIL

STATEMENT OF CASH FLOWS
For the year ended 31 December 2025

Cash Flows from Operating Activities

Total Comprehensive Income / (loss) for the year
Adjustments for:

Depreciation on property plant and equipment
Amortisation of intangible asset

Depreciation on lease asset

Interest Income

Net cash generated before working capital
changes

Increase in receivables
Decrease in payables
Increase in other financial assets

Net Cash generated from operating
Activities

Cash flows from Investing Activities
Purchase of property, plant and equipment
Interest Income

Grants received

Net Cash used in Investing Activities

Cash flows from Financing Activities
Payment of lease obligations

Net cash used in financing activities

Net movement in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of
Year

Cash and Cash Equivalents at the end of year

The notes on pages 8 to 29 are an integral part of the financial statements.

2025 2024
Note € €
17,078 (27,172)
21,930 66,392
459 900
3,950 3,950
(7) (8)
43,410 44,062
(1,485) (4,534}
(3,5632) (3,864)
(1,007) (7)
37,386 35,657
(21,445) (53,573}
7 8
15,000 12,783
(6,438) {(40,782)
(3,950) (3,950)
(3,950) (3,950)
26,998 (9,075)
181,508 190,583
6 208,506 181,508
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025

1. General Information

Iklin Local Council is the local authority of Iklin setup in accordance with the Local
Government Act. The office of the Local Council is situated at “Three Vilages”, Trig
ir-Rumanzieri, Iklin,

The financial statements were authorised for issue by the Council on the 16 April
2026.

2. Material Accounting Policies and Reporting Procedures

The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

(a) Accounting convention

These financial statements have been drawn up in accordance with the accounting
policies and reporting procedures prescribed for Local Councils in the Financial
Regulations issued by the Minister of Finance in conjunction with the Minister
responsible for Local Government in terms of section 67 of the Local Government
Act (Cap. 363).

The financial statements are prepared under the historical cost convention as
modified to include fair values stated in the accounting policies below. These
Financial Statements are prepared in accordance to the requirements of
International Financial Reporting Standards as adopted by the EU and comply with
the Local Government Act Cap. 363, the Financial Regulations issued in terms of
this Act and the Local Councils (Financial) Procedures 1996.

{b) Standards, amendments and interpretations to existing standards

The new and revised standards that became effective for annual periods beginning
on or after 1 January 2025 made several minor amendments to a number of IFRSs.
None of the changes to IFRSs and interpretations has had, or is expected to have,
a material impact on the council's financial statements.

New and amended standards adopted by the Council

Information on new standards, amendments and interpretations that are relevant to
the Council's financial statements is provided below. Certain other new standards
and interpretations not listed below have been issued but are not relevant and
therefore are not expected to have any impact on the Council's financial statements.

The Council started to adopt the new accounting pronouncements which have
become effective this year, and are as follows:
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

(b) Standards, amendments and interpretations to existing standards -
continued

o Lack of Exchangeability (Amendment to IAS 21 The Effects of Changes in
Foreign Exchange Rates)

These amendments do not have a significant impact on these financial statements
and therefore no disclosures have been made.

New Standards, amendments and interpretations to existing standards that
are not yet effective.

At the date of authorisation of these financial statements, several new, but not
effective standards and amendments to existing standards, and interpretations have
been published by the IASB or IFRIC. None of these standards or amendments to
existing standards have been adopted early by the Local Council. These are the
following:

¢ Annual Improvements to IFRS Accounting Standards — Volume il

o Amendments to the Classification and Measurement of Financial Instruments
(Amendments to IFRS 9 Financial instruments and IFRS 7}

s Contracts Referencing Nature-dependent Electricity (Amendments to IFRS 9
and IFRS 7}

¢ |FRS 18 Presentation and Disclosure in Financial Statements

e IFRS 19 Amendments to IFRS 19 Subsidiaries without Public Accountability
and Disclosures.

These Standards and amendments are not expected to have a significant impact on
the financial statements in the period of initial application and therefore no
disclosures have been made.

The Local Council’'s management anticipates that all relevant pronouncements will
be adopted for the first period beginning on or after the effective date of the
pronouncement. New standards, amendments and interpretations not adopted in the
current year have not been disclosed as they are not expected to have a material
impact on the Local Council’s financial statements.

In April 2024, the IASB issued IFRS 18, which replaces 1AS 1 ‘Presentation of
Financial Statements’. The adoption of [FRS 18 ‘Presentation and Disclosure in
financial statements’, effective for periods commencing on or after 1 January 2027,
is expected to have a material impact on the presentation of the financial Statements,
and therefore relevant disclosures are included below.
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 - continued

(b) Standards, amendments and interpretations to existing standards -
continued

Although IFRS 18 includes many of the requirements of IAS 1, it introduces new
requirements to better structure financial statements and to provide more detailed
and useful information to investors, including:

» two new subtotals defined in the statement of profit or loss, namely (1)
operating profit and (2) profit or loss before financing and income taxes

» the classification of allincome and expenses within the statement of profit or
loss in one of five categories

e a new requirement to disclose performance measures defined by
management, and

e an improvement in the principles related to the aggregation and
disaggregation of information in the financial statements and accompanying
notes.

IFRS 18 will be applied retrospectively with specific transitional provisions.

The Local Council is currently working to identify all of the impacts that IFRS 18 will
have on the primary financial statements and notes to the financial statements.

Other new standards, amendments and Interpretations not adopted in the current
year have not been disclosed as they are not expected to have a material impact on
the Local Council financial statements.

(c) Revenue recognition

Revenue is recognised when the amount of revenue and the associated costs can
be measured reliably. Interest income is recognised in the statement of
comprehensive income as it accrues.

(d) Local Enforcement System

During 2025 the amount disclosed in the financial statements under Local
Enforcement Income represents the administrative fee of 10% that is chargeable to
the various Regional Committees/ LESA for contraventions paid at the Council.

{e) Expense

Expenses are recognised in the statements of profit or loss upon utilisation of the
services or at the date or their origin.
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

(f) Property, Plant and Equipment

Property, plant and equipment is stated at cost less accumulated depreciation and
impairment loss to date. As from 1 January 2018 depreciation was changed from
the reducing balance method to the straight line method, after the Local Council
adopted Directive 1/2017 issued by the Department of Local Government.
Depreciation is calculated at rates to write off the cost less residual value of each
asset over its expected useful life as follows:

%

Land 0
Trees 0
Buildings 1
Office Furniture and Fittings 75-10
Construction Works 10
Urban Improvements (Street Furniture} 10
Special Projects 10
Office Equipment 20
Motor Vehicles 20
Plant and Machinery 20
Computer Equipment 25
Plants 100
Litter Bins replacement basis
Playground furniture 100
Road and traffic Signs replacement basis
Street Mirrors replacement basis .
Street Lights 100

Gains and losses on disposal of property, plant and equipment are determined by
reference to their carrying amount and are taken into account in determining
operating profit. The residual values and useful lives of the assets are reviewed and
adjusted as appropriate, at each financial reporting date. The carrying amount of an
asset is written down immediately to its recoverable amount if the carrying amount
of the asset is greater than its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the asset or recognised as
a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Local Council and the cost of the
item can be measured reliably. All other repairs and maintenance are charged to
the statement of comprehensive income during the financial year in which they are
incurred.
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

(9) Leased assets

For any new contracts entered into, the Local Council considers whether a contract
is, or contains a lease. A lease is defined as ‘a contract, or part of a contract, that
conveys the right to use an asset (the underlying asset) for a period of time in
exchange for consideration’. To apply this definition the Local Council assesses
whether the contract meets three key evaluations which are:

a) whether the contract contains an identified asset, which is either explicitly
identified in the contract or implicitly specified by being identified at the time the
asset is made available to the l.ocal Council.

b) The Local Council has the right to obtain substantially all of the economic benefits
from use of the identified asset throughout the period of use, considering its rights
within the defined scope of the contract.

c¢) The Local Council has the right to direct the use of the identified asset throughout
the period of use. The Local Council assess whether it has the right to direct ‘how
and for what purpose’ the asset is used throughout the period of use.

At lease commencement date, the Local Council recognises a right-of-use asset
and a lease liability on the balance sheet. The right-of-use asset is measured at
cost, which is made up of the initial measurement of the lease liability, any initial
direct costs incurred by the Local Council, an estimate of any costs to dismantle and
remove the asset at the end of the lease, and any lease payments made in advance
of the lease commencement date (net of any incentives received).

The Local Council depreciates the right-of-use assets on a straight-line basis from
the lease commencement date to the earlier of the end of the useful life of the right-
of-use asset or the end of the lease term. The Local Council also assesses the right-
of-use asset for impairment when such indicators exist. At the commencement date,
the Local Council measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease
if that rate is readily available or the Group’s incremental borrowing rate.

(h) Government Grants

Government grants are accounted for on the Capital Approach according to 1AS 20
as the Council adopted Directive 1/2017 issued by the Department of Local Council.
With the Capital Approach, any grants received are netted off against the cost of the
asset to which they relate. Depreciation will be accounted on the resulting cost less
grant.
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 - continued

(i) Impairment of Assets

Assets that have an indefinite useful life are not subject to amortisation and are
tested annually for impairment. Assets that are subject to amortisation or
depreciation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the carrying amount of the
asset exceeds its recoverable amount. The recoverable amount is the higher of the
fair value of the asset less cost to sell and the value in use. Impairment losses are
immediately recognised as an expense in the statement of comprehensive income.

(i) Amounts Receivable

Amounts receivable are recognised initially at fair value and subsequently measured
at amortised cost using the effective interest rate method, less provision for
impairment. A provision for impairment of amounts receivable is established when
there is objective evidence that the Council will not be able to collect all amounts due
according to the original terms of the receivables. The amount of the provision is the
difference between the carrying amounts of the asset in the present value of the
estimated future cash flows, discounted at the effective interest rate. The amount of
the provision is recognised in the statement of comprehensive income.

(k) Foreign Currencies

Items included in the Financial Statements are measured using the currency of the
primary economic environment in which the Local Council operates. These Financial
Statements are presented in Euro, which is the Council's functional and presentation
currency.

() Surplus and deficits

Only surpluses that were realised at the date of the Statement of Financial Position
are recognised in these Financial Statements. All foreseeable liabilities and potential
deficits arising up to the said date are accounted for even if they become apparent
between the said date and the date on which the Financial Statements are approved.
(m) Cash and Equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position at face

value. For the purposes of the Statement of Cash Flows, cash and cash equivalents
comprise cash in hand and balances held with banks.
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IKEIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 - continued

{n) Related parties

Related parties are those persons or bodies of persons having relationships with the
Council as defined in [AS 24.

During the year under review, the Local Council's related party that exercises a
significant control was the Department for Local Government. The parties that
exercise no control were Water Services Corporation and Malta Environment and
Planning Authority whereas there was joint control with the Birkirkara Joint
Committee. :

(o) Payables

Accounts payable are classified as current liabilities if payment is due within one
year or less (or in the normal ocperating cycle of the business if longer). If not they
are presented as non-current liabilities.

Amounts payable are carried at cost which is the fair value of the consideration to
be paid in the future for goods and services received, whether or not billed to the
council.

(p) Financial Instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when the Local Council
becomes a party to the contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows
from the financial asset expire, or when the financial asset and all substantial risks
and rewards are transferred. A financial liability is derecognised when it is
extinguished, discharged, cancelled or expires. '

Classification and initial measurement of financial assets

Except for those receivables that do not contain a significant financing component
and are measured at the transaction price in accordance with IFRS 15, all financial
assets are initially measured at fair value adjusted for transaction costs (where
applicable).

Financial assets are classified into the following categories:

» amortised cost

» fair value through profit or loss (FVTPL)

» fair value through other comprehensive income (FVOCI).
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 - continued

(p) Financial Instruments ~ continued

The Local Council does not have any financial assets categorised as FVTPL and
FVOCI in the periods presented.

The classification is determined by both:

« the entity's business model for managing the financial asset; and
« the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or
loss are presented within ‘finance costs’, ‘finance income’ or ‘other financial items’.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following
conditions {and are not designated as FVTPL):

« they are held within a business model whose objective is to hold the financial
assets and collect its contractual cash flows; and

» the contractual terms of the financial assets give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective
interest method. Discounting is omitted where the effect of discounting is immaterial.
The Local Council's cash and cash equivalents, receivables and most other
receivables fall into this category of financial instruments.

Impairment of financial assets

IFRS 9's impairment requirements use more forward-looking information to
recognise expected credit losses — the ‘expected credit loss (ECL) model'.
Instruments within the scope of the new requirements included loans and other debt-
type financial assets measured at amortised cost and FVOCI, trade receivables,
contract assets recognised and measured under IFRS 15 and loan commitments
and some financial guarantee contracts (for the issuer) that are not measured at fair
value through profit or loss.

Recognition of credit losses is no longer dependent on the Local Council first
identifying a credit loss event. Instead, the Local Council considers a broad range
of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that
affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

(p) Financial Instruments — continued
In applying this forward-locking approach, a distinction is made between:

» financial instruments that have not deteriorated significantly in credit quality since
initial recognition or that have low credit risk (‘Stage 1') and

» financial instruments that have deteriorated significantly in credit quality since initial
recognition and whose credit risk is not low (‘Stage 2").

‘Stage 3’ would cover financial assets that have objective evidence of impairment at
the reporting date.

“12-month expected credit losses’ are recognised for the first category while ‘lifetime
expected credit losses’ are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted
estimate of credit losses over the expected life of the financial instrument.

Financial liabilities

The council’s financial liabilities include other payables. These are stated at their
nominal amount which is a reasonable approximation of fair value.

All interest-related charges are included within * finance costs’.
(q) Capital management policies and procedures

The council's capital consists of its net assets, including working capital, presented
by its retained funds. The Council’s management objective is to ensure that the
Council's ability to continue as a going concern is still valid and that the Council
maintains a positive working capital ratic. To achieve this, the Council carries out a
quarterly review of the working capital ratio (Financial Situation Indicator). This ratio
was positive at the reporting date. The council also uses budgets and business plans
to set its strategy to optimise its use of available funds and implement its
commitments to the locality.

Page 16




IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 - continued

(r)} Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRS adopted by the EU
requires council members to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets, liabilities, income
and expenses. Use of available information and application of judgement are
inherent in making estimates. Actual results in future could differ from such
estimates and the differences may be material to the financial statements. The
estimates and underlying assumptions are reviewed on an ongoing basis, Revisions
to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of revision and future periods
if the revision affects both current and future periods.

In the opinion of the council members, the accounting estimates and judgements
made in the course of preparing these financial statements are not difficult,
subjective or complex to a degree which would warrant their description as critical
in terms of the requirements of IAS 1 (revised).
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

2025 2024
4. Right-of-use assets € €
Cost . 45,650 45,650
Depreciation
At 1 January 23,700 19,750
Depreciation 3,950 3,950

27,650 23,700

Net Book value 18,000 21,950
5. Receivables 2025 2024
€ €
Financial assefs
Amounts invoiced but not yet settled 2,042 390
Accrued income 30,848 29,446
Financial assets 32,890 29,836
Prepayments 5,784 7,353

38,674 37,189

Amounts invoiced but not yet settled are 2025 2024
analysed as follows: € €
Within the current period 2,042 390

2,042 390

6. Cash and Cash equivalents
Cash and cash equivalents consist of cash in hand and balance with banks.

Cash and cash equivalents included in the statement of cash flow comprise the
following amounts in the Local Council statement of financial position:
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

6. Cash and Cash Equivalents (continued) 2025 2024
€ €
Bank Balances:
Ordinary funds 208119 181,121
Cash in hand 387 387
Cash at bank and in hand 208,506 181,508
7. Other financial assets 2025 2024
€ €
Term-deposit 8,379 7,372
8. Deferred Income 2025 2024
€ €
Balance at 1 January 27,913 27,913
Released to Property plant and equipment (24,713) (24,713)

Balance at 31 December 3,200 3,200
Less current portion - -

3,200 3,200

Between 1 and 2 years 3,200 3,200
9. Payables 2024 2024

€ €
Trade creditors 21,949 25,380
Amounts due to other parties 170 169
Lease liabilities 18,000 21,950
Accruals 23,969 24,071

64,088 71,570
Less: Non-current lease liabilities (14,050) (18,000)

50,038 53,570
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

9. Payables (continued)

342,444 380,471

2025 2024 |
Non-current payables € € I
Financial obligations under finance lease
Between 1 and 2 years 3,950 3,950 |
Between 2 and 5 years 10,100 11,850
Over five years - 2,200
Closing balance 14,050 18,000
10. Funds received from Central Government 2025 2024
€ € i
In terms of section 55 of the Local Councils Act
(CAP. 363) 308,857 346,933
Other Government Income 33,587 33,538
11. Income from Local Enforcement System 2025 2024
€ € !
Income from 'Re'gional administration fee 1,531 1,968
Income from Joint Committee 78 310

1,609 2,278

12. General income 2025 2024

€ €
Income from permits 28,454 19,651
Other income 10,011 10,521

38,465 30,172
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 - continued

13. Personnel emoluments 2025 2024
€ €
Personnel emoluments include, inter alia:
Mayor's Honoraria 11,503 11,330
Councillors' and Mayor allowance 18,000 13,000
Executive Secretary salary and allowances 42,878 46,918
Employees’ salaries 53,160 40,488
Social Security Contributions 6,941 6,546
Total 132,482 118,282

14. Operations and maintenance

2025 2024
€ €
Operations and maintenance includes inter alia:
Repairs and upkeep:
Road and street maintenance 11,402 11,564
Other repairs and upkeep 6,039 7,952

17,441 19,516

Contractual services:

Refuse collection - 18,057
Bulky refuse collection 6,285 5,862
Waste disposal - 35,868
Road and street cleaning 36,000 35,917
Cleaning and maintenance of parks and gardens 17,711 9,208
Cleaning and maintenance council premises 2,336 2,536
Street lighting 18,298 12,500
LES related expenditure 79 191

80,709 120,139
Total Operations and maintenance expenses 98,150 139,655
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

2025 2024

15. Administrative and other expenditures € €
Water and electricity 3,798 2,612
Telecommunications 2,986 2,813
Uniforms 517 633
Rent 16,101 15,739
Printing and stationery 6,771 5,086
Advertising 752 95
Sundry minor expenses - -
Memberships 30 65
Professional services 20,750 27,002
Compensation for damages - -
Transport expenses 5,596 3,956
Community and hospitality 51,1756 52,021
Depreciation on property plant and equipment 21,930 66,392
Depreciation on intangible asset 459 900
Depreciation on lease assets 3,950 3,950
134,815 182,164

16. Contingent liabilities

During 2024 the Local Council has been ordered by the court to leave access in
a rubble wall refurbished by the local council. The Local Council has appealed
this decision. Furthermore, the estimated costs of such works has not yet been

determined. :

17. Capital commitments

At the end of the financial year there was one capital projects approved but not

yet contracted for. This related to the construction of council premises.

Details of capital commitments are as follows 2025 2024
€ €
Approved but not contracted for 110,000 40,000
Approved for but not contracted for:
Improvements to premises 15,000 30,000
Urban improvements 50,000 10,000
Embellishments project 45,000 -
110,000 40,000
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

18. Related Parties Disclosures

During the year under review, the Council cairied out transactions with the
following related parties:

Name of entity Nature of relationship
Department of Local Councils Significant control
Birkirkara Joint Committee for Local Enforcement Joint control
Central Regional Committee for Local Enforcement Joint control
Malta Environment and Planning Authority No control

Arms Limited, Water Service Corporation, Enemalia No control
Corporation, Inland Revenue Department, No control
WasteServ Malta, Cleansing Services Department, No control

Gozo Regional Committee, North Regional Committee, No control

South Eastern Regional Committee, No control

Bank of Valletta Plc and the Department of Lands No control

The following were the significant transactions carried out by the Council with
related parties having:

2025 2024
Significant control € €
Revenue:
Annual financial allocation ' 308,857 346,933
Revenue from other Government entities 33,587 33,638

The ultimate controlling party of the Local Council is Central Government since
the Council’'s main revenue is from the Government allocation received every
quarter. Apart from the normal funds received from Government, Councils also
receive funds relating to specific projects as funds for the improvement and
betterment of the locality.

Key management personnel

Key management personnel are those persons having authority and
responsibility for planning, directing, and controlling the activities of the Local
Council, directly or indirectly. The main key management personnel are the
Major, Councillors and the Executive Secretary.

The significant transactions carried out with key management personnel are:

2025 2024
Personal emoluments incilude, inter alia: € €
Mayor's Allowance 11,503 11,330
Councillors' Allowance 18,000 13,000
Executive Secretary salary and allowances 42,878 46,918
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

19. Risk management objectives and policies

The Council’s activities expose it to credit risk and liquidity risk through its use
of financial instruments which result from its operating activities. The Council is
not exposed to any market risk. The Council’s risk management is coordinated
by the council members and focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Council's financial
performance actively securing the council’s short to medium term cash flow by
minimising exposure to financial risks.

The most sighiﬁcant financial risks to which the council is exposed are described
helow.

19.1 Credit risk

The council’s exposure to credit risk is limited to the carrying amount of financial
assets recognised at the end of the reporting period, as summarised below:

2025 2024
€ €

Class of financial assets — carrying amounts
Trade and other receivables 32,890 29,836
Cash and Cash Equivalents 208,506 181,508
Other financial assets 8,379 7,372

249,775 218,716

The council continuously monitors defaults of counterparties, identified either
individually or by group, and incorporates this information into its credit risk
controls. The council's policy is to deal with only creditworthy counterparties,

The council considers that the above financial assets that are not impaired for
each of the reporting dates under review are of good credit quality, including
those that are past due. The credit risk exposure on financial assets is low since
all non-impaired trade receivables are all related to ‘The Government of Malta’.
See note 5 for further information on impairment or financial assets that are past
due.

None of the council’s financial assets is secured by coliateral or other credit
enhancements.

The credit risk for liquid funds is considered negligible, since the counterparties

are reputable banks with high quality external credit ratings. The Council's cash
is placed with a quality financial institution with a credit rating of A-2.
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 — continued

19. Risk management objectives and policies (continued)

19.2 Liquidity risk

The council's exposure to liquidity risk arises from its obligations to meet its
financial liabilities which comprise payables. Prudent liquidity risk management
includes maintaining sufficient cash and committed credit facilities to ensure the
availahility of an adequate amount of funds to meet the council's obligations

when they become due.

The council manages its liquidity needs through yearly budgets and business
plans by carefully monitoring expected cash inflows and outflows on a daily
basis. The council’s liquidity is deemed to be sufficient in view of an excess of

financial assets.

At 31 December 2025, the Council's financial liabilities have contractual

maturities which are summarised as follows:

Current

Within 1 year

€

Payables 22119
Accruals 23,969
Lease liabilities 3,950

Non = Current

1to 5 years More than §
years

€ €

14,050 : -

This compares to the maturity of the Council's financial liabilities in the previous

reporting period as follows:

Current

Within 1 year

€

Payables 25,549
Accruals 24,071
L.ease liabilities 3,950

Non — Current

1to 5 years More than 5 years
€ €
15,800 2,200
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 -- continued

19. Risk management objectives and policies - continued
19.3 Interest rate risk

The Council has no significant interest-bearing assets other than cash and cash
equivalents and other financial assets (notes 6 and 7), issued at variable rates.
Cash and cash equivalents issued at variable rates expose the Council to cash
flow interest rate risk. Management monitors the level of floating rate bank
balances as a measure of cash flow risk taken on. Based on this analysis,
management considers the potential impact on profit or loss of a defined interest
rate shift that is reasonably possible at the end of the reporting period to be
immaterial.

19.4 Summary of the financial assets and liabilities by category

The carrying amounts of the council's financial assets and liabilities as
recognised at the reporting dates under review are categorised as follows:

Current Assets 2025 2024
€ €

Financial assets measured at amortised cost:

Trade and other receivables 32,890 29,838

Cash and Cash Equivalents 208,506 181,508

Other financial assets 8,379 7,372

249,775 218,716

Non-current liabilities 2025 2024
€ €
Lease liabilities 14,050 18,000
Current Liabilities 2025 2024
€ €
Financial liabilities measured at amortised cost:
Payables 21,949 25,380
Amounts due to other parties 170 169
Accruals 23,969 24,071
Lease liabilities 3,950 3,950

50,038 53,570
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IKLIN LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2025 - continued

19. Risk management objectives and policies - continued
19.5 Capital risk management

The Council’s objectives when managing capital are to safeguard the Council’s
ability to continue as a going concern so that it can continue to provide a service
to the residents of the Local Council by maintaining an optimal capital structure
to reduce cost of capital.

The Council's equity, as disclosed in the statement of financial position,
constitutes its capital. The Council's capital structure is monitored by the
Executive Secretary and the Council with appropriate reference to its financial
obligations and commitments arising from operational requirements. In view of
the nature of the Council's activities, the capital level as at the end of the
reporting period is deemed adequate by the Council.

20. Fair value estimation

At 31 December 2025 and 31 December 2024, the carrying amounts of cash at
bank, other financial assets, receivables and payables reflected in the financial
statements are reasonable estimates of fair value in view of the nature of these
instruments or the relatively short period of time between the origination of the
instruments and their expected realisation.

21. Events after the statement of financial position date
There have been no events whether favourable or unfavourable which occurred

hetween the end of the reporting period and the date the financial statements
have been authorised for issue.
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